STATE PROPERTIESCOMMITTEE
Tuesday, September 12,2006

Themeeting of the State Properti€@mmitteewas called to order dt0:04a.m.
by ChairmanJerome F. Williams. Other members present wereRdbertGriffith
representing the Rhode€andDepartment of Administration, Ms. Genevieve Allaire
Johnson from the Rhodgland Departmenbf Attorney General and Robert Keublic
Member. Also imttendance wereaul CarcieriWilliam McCarthy, RobeB. Jackson
Grace Smith, Maureen McMahon and David Sasso fleniRhode Island Department of
TransportationLouis DeQuattrodr, from the Rhode Island Department of
Administration; Captain David ®lara fromtheRhode Island Officef the Adjutant
GenerallLouis Saccoccigl. Vernon Wyman and Robert A. Weyganaim the
Universityof Rhode IslandJohnFdtus andJosepltDiasfrom the Rhodedand
Departmenbf EnvironmentaManagementRobert CBromleyfromtheSenate Fiscal
Office; Michael Vocollarom ProcacciantiGroup; JosepPR. MarascandDonna M.
Nesselbush from Marasdesselbush, LP;andSalvatord_ombardi and Jose Genao
from Rhode IslandCouncil 94.

Thenext meeting of th&tateProperties Committeds scheduledo be held on
Tuesday, September 28)06.

A motion was made toapproveboththe generahnd Executive Sessiominutes
from the State Properties Committeseetingof August 30, 2006,by Ms. Allaire Johrsan
andsecomed by Mr. Kay.

Passed Unanimously




from itsgeneralrevenues over the next eight (8) years. As evideémrethe payment
schedulattached to the Land Purchase and Sales AgreeMen$accoccio indicated
that atsix (6%) percent interest the total paymenapgroximately$1,462,000.00, which
isapproximately$32,00000 lower than the amount authorized by @eneralAssembly.
Mr. Saccoccio indicated that a portion pf thibjectpropertyislocated near the former
SouthKingstowndumpsite.Two environmentabssessments tife property have been
conducted t@nsurghat no contamination is preserithairmanWwilliams asked whether
the appraisabfthe property was aexternal appraisalMr. Saccoccio indicated that the
appraisalvas an external appraisal. Mr. Kay asked what thie&fsity of Rhode
Island's future plans were for the property. Mr. Weygargdlained that the University
of Rhode Island proposes to develop a portion efitoperty fomresearch and
technology park. Mr. Weygand also indicated thatihiversity of Rhode Islandioes
not have sufficient faculty housing.herefore a portion of the property will probably be
developed fofaculty housing on an affordable housing concepdoretheyoung
members of thé&niversity'sfaculty. Mr. Weygand indicated this housing willtramly
benefit the University, bualsothe Town of South Kingstownasit will assistancéhe
Town in fulfilling its affordable housing requiremis. Mr. Weygand alsstatedhat the
Universityisinvestigating the feasibility of developirgumnihousing for those
individuals between thagef fifty-five (55) to seventy-five(75)who wouldlike to be
associated with theniversity of Rhode Island in terms of taking courseslunteeringas
mentors and instructardr. Saccoccioindicatedthat in Paragraph 11 of theand
Purchase and Sales Agreement there are twer(@)s,which shouldbe corrected.In the

ninth (9th) line the word Buyeshallbe corrected to the word Seller. The sameection



agencies. CaptainO'Mara indicated that theropertieswill not be transferred to the local
redevelopmentgencieshowever, they will have thignal say ago which bid is accepted
for theuse ofthe subject properties. Chairman Williams asked if the propertiesire
part ofabid process and the Rhode Island ArNgtional Guard received a one hundred
(100%) percent discount, how will that impact tbedl redevelopmentagency's decision
regardingwho receiveghe bid. CaptainO'Mara indicated that the Rhode Island Army
National Guard'public benefitsconveyancewill not influence thedecisionof the local
redevelopmentgencyas, it will not receive any monetary benefit frane tsale of th
properties and further its decision is based ujpest use' Mr. Griffith asked whatthe
condition of the properties isndwhether the Army Reserverisquiredto maintain the
properties until the time of handover. Captain @lindicated thahe Army Reserve

is required to maintain the properties utiiétime of handover. CaptainO'Mara also
statedthat theBristol facility was completelyenovatedseven (7) yearago and the
Warwick facility was renovadd approximately five (5) years agmcludve of new rods,
windows, doors and all mechanicalystems.Mr. Griffith asked if the Rhode Island
Army National Guard caimtegrate the cosif property maintenance into its bys over
thenext five (5) years. Captain O'Maradicated the Rhodesland Army National
Guardcould integrate thesexpensesnto its budgetwithin that periodof time.
ChairmanWilliams askedf there wereany further questions frotthe Committee. As
the Committeemembeshad no further questian ChairmanWilliams askedif there were
any questions from the floor. Pursuantatetter dated May 1&006, authoredy W.
Michael Sullivan, Director of the Department oEnvironmental Managemengddressed

to Commande94th RegionalReadiness Commarnd Devins MassachusettslohnFaltus



from Lorraine Cloutier and Roger Bouchard, who are@oeChairpesans for the 2006
Autumnfestcelebration. Mr. Faltus explained tliaey are requesting permission to
chargea $1.00 entrancéee through thassuanceof Autumnfest buttons. The
Autumnfestbuttons would then bpart of a raffle at the conclusion of thdetaration.
The Co-Chairsindicated thathis will be a means of raising mondgr this non-profit
organization asit is experiencing financiahardship.Mr. Faltus stated thahis proposal
wasju & broughtto his attention on Friday, Septemb&r2006 and snot partof the
LicenseAgreementbefore theStatePropertiesCommitteetoday. Mr. Faltusindicated
thatthe Department of Environmentdlanagement hasome concerns argservations
regardingthe requesto charge an entrance fee. Although the WoNdr Il State Parks
a small facility,it is a statepark opento the public atno chargeand itis unclearasto
how thepark couldbe securd in orderto charge an entrance fee. Mr. Faltus
recommadsthatthe Autumnfest Corporation accomplists goal to raisemoney by
distributing thebuttons inexchange fodonatiors ratherthan by requiring an entrance
fee. The State Properties Commitegreedand recommendethat all contributions ben
a voluntarybasis andhatno entrance fede requred. A motion toapprove was maday
Mr. Griffith seonded by Ms. Allaire Johrsonnoting that there wilbeno entry fee
requiredfor this event,andthe buttonswill be distributedaspart ofa voluntaryraffle.
Mr. Fdtusindicated hewould inform the Autumnfest Corporation ahe Committee's
recommnenddion in writing.
Passed Unanimously
ITEM E -Department of Environmental ManagemeAtrequest wasnadefor

approval of angsignaureson a Conservation Easement between the Stdhade



4, onthe easterly sidef Hopking Hill Roadin the Townof WestGreenwich.The
property is located at the headwatefQueers River,which is oneof the most pristine
riversin southern New England. Ti@ueen's Rivesupportsiativebrooktrout,
freshwater musselnd dragonflies. Chairman Willianaskedijf the WestGreenwich
LandTrust receivedagrantin the amount of $300,000.00, and the purchase withe
property is$163,680will theremainder ofhe granmoney be returnedvir. Dias
explainedthat thegrantthe WesiGreenwich Land Truseceivedwas forup to
$300,000.00. The Nature Conservanogcausef otherfunding which it haseceived
does not need to be reimburdedthe entiregrant amounbf $300,000.00. Th&Vest
GreenwichLand Trust isonly requiredo reimburse the amounf $163,680.Mr.
Griffith askedwhat typesof restrictions will beon theproperty. Mr. Dias indicatedhis
propertyis highly restricted. There wibesome trails through nesensitive areas tlie
propertyand a gravegbarking lotto accommodate foy#) to five (5) casatthemost.
A motionwas madéeo approveby Mr.Griffith and seconded by Mr. Kay.
Passed Unanimously

ITEM G -Departmentof Transportation - Aequestwas madefor conceptual
approvalto conveyapproximately2,700 square feet d¢énd located alongdDouglas
Pike/Route7 in the Town ofSmithfield to Charles anddonna Johnson. Ms. Smith
explained thathe applicants own the abutting commergmbperty. The subject
property isrectangular irshape, at street grade arldndscapedvith grass and small
shrubs. The applicants shito continue with the beautification dfis parcel of land.
The Departmenof Transportation wilretainaten (10)foot buffer from thecurb tothe

back of theutility poles for any futuréighwaywork. TheDepartmenbf Trargortation



it is his understanding th#te Rhode Island DepartmefiiconomicDevelopment
Corporation isstill the owner of the Quonset Davisville ParkhairmanWilliams asked
Mr. Jacksono clarify thatthis requestoncernedonly theroadwayand thaino other
property will be transferred tine developer. Mr. Jacksonindicatedthat this requestis
just for the roadway. A motion was madeatgproveby Mr. Kay and secondedy Mr.
Griffith.

Passed Unanimously

ITEM | -Department off ransportationThis was a request by the State
PropertiesCommitteefor the Department ofransportatiorio provide updated
informationregarding propertiocatedon Westminster Street aisetrviceHighway#7 in
the City ofProvidencedesignated as Asses&iPlat25,Lot 441. Mr. Carcieri provided
severamapsof thesubject propertyto theStatePropertiesCommitteemembers fotheir
review. Mr. Carcieri explainedha theDepartment off ransportatiorpreviously
appearedbefore the State Properties Commitb@edanuary31, 2006concerning
conceptualapprovato conveyproperty,which abutsWestminster Streend Interstate 95
Service Road?7 in the City of Providence At that time, the Department of
Transportationrepresented to the State Redigs Committeethat theDepartment of
Transportation had receivedterestin the subjed property from 02903 Realty Partners
LLC,which isa subsidiaryof the ProcacciantiGroup. Thoseepresentations included
information thatthe ProcacciantiGroupwas poised to obtaiapurchae and sde
agreementind had acquired interestsadh of the surrounding private propertiesto the
State-ownedand. Mr.Carcieriindicated that thérocacciantiGroup represented to the

Department offransportation that would bese&king the abandonment of tw@)
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rent. 681 Westminster Street, LLC hasquestedhat the Departmendf Transportation
renewits license agreement upon certain terms and conditioAs the State Properties
Committee meeting of January 31, 2006 Department offransportationintroduced a
letter of acquiescence from 681 Westminster Stidef, which indicated that it did not
object to the loss of its tenancy orthe acquisition of the State-owned property by the
Procaccianti Group. Chairman Williams asked whetherProcaccianti Groupwnsthe
property or is a sale still pendingVir. Carcieriintroduced Mr. Voccola from the
Procaccianti Group and deferr&hairmanWilliams' question to him. Although, Mr.
Carcieri added that the representation made t®#partment of Transportation by
ProcacciantiGroupwasthat it hadacquired gurchase and sale agreement for the
surroundingproperty. Mr. Voccolandicatedthat 02903 Realty Partnetd C has the
parcel of land under a binding purchase and satkeawent. Mr. Voccola explained that
a provision of said purchase asdle agreemeris that the seller, 681 Westminster Street,
LLC, assist02903 Realty Partnertl C with anassignmentaind/or sale of the State
owned parcel ofland. Additionallyg81 Westminster StregkLC is contractually
obligated to work with 02903 Realty PartnérnisC on the abandonment afportion of
Lyman Street, and Stewart Street in éstirety, aswell as the replacement of Stewart
Street with a new road in order to preserve thi@idrpattern through theite. Chairman
Williams asked what thetatusof the abandonmeris at this time. Mr. Vocda
explained that02903 Realty Partners] C filed astreetabandonment many months ago
when conversationgere firstinitiated with the Departmenbf Transportation; however
dueto modifications to the procedur®r street abandonmeint the City of Providence

02903Realty Partners, LLC wa®quired tobegin the process over agaiNr. Voccola
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Administration became aware that there was angihdy interestedn the subject
property. Mr. Carcieriindicated that he first became aware another pady be
interestedn the property in early 2005. In Maraf 2005, Mr. Marasco directed a query
to the Department of Transportation requestingaapprised of any developments in the
saleof this property. MrCarcieri stated that when the Department of Trariapon

came before the Committee in January 2006 streetabandonment scenario mooted
any other interest in the propergs theabandonment would absoluteind legally land-
lock the property. Chairman Williams agreed tlvauld be the case if the abandonment
was approved. However, it should not have beemasduhe abandonment would be
approved, because if there an® parties interested in the property, a public sadg m
have producedhigher value for the property. Mr. Caeci indicated the Department of
Transportation relied upon the abandonntersettleany local issues. Howevgfthat is
not the casghan the Department of Transportation witice agaiexamine howo
dispose of this property. Mr. Carcieri stated titdoes not believe the Departmeht
Transportatiorhasjeopardized any other interesthairman Williams expressed his
concern that by treating the abandonmesna forgoneonclusionthe option forapublic
salewas precluded, albeit two parties were interestdtie property. Ms. Allaire
Johnson echoed Chairman Willianssmmentgelative to a public sale of the property.
Mr. Marasco and Ms. Nesselbush requested an opptytio address the State Properties
Committee as Marascdesselbush, LC istheother party interested in tisebject
property. After a series of questions which were directeMtoCarcieriby Mr.

Marasco, Chairman Williams informed Mr. Maradtat a State Propertie€ommittee

meeting is not the proper forum to conduct an isigjon. Chairman Williams indicated
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the Department of Administration $eelng retroactive approval dhe Lease
Agreement. The Lease Agreement commenced in Octfli2002. Mr. DeQuattro
explained that th&®hode Island_ottery was previously under the control of the &eh
Assembly; however, as of Jull,2005,the Rhode Island Lottery is under the control of
the ExecutiveBranch. At that timethe Departmentof Administration conductedits due
diligence relative to the operational isswdghe Rhode lland Lottery. Itwas discovered
that a lease existedhowever it wasnot memorializedproperly. Therefore, the
Department of Administration recently prepared adeeAgreement for approval by the
State Properties Committee although the Lease Aggat is retroactiven nature. Mr.
DeQuattro indicated that the Lease Agreement iaferm of five (5) years from
October of 2002hroughOctober of 2007. The Lease Agreement contains 2yvéive
(5) year options and one (1) four (4) year optidkiter the initial five (5) year term, if
the Lease Agreement is renewdtk rental amount will increase by four (4%) percent
thereafteruntil the expiration of the Lease Agreemelt.. DeQuattro provided the State
Properties Committee witheCertificate of Discleure and Insurance Certificate.
Chairman Williams asked if the Lease Agreemenets/ieerthe State of Rhode Island
and GTeclor Lottomatica Mr. DeQuattro indicated tHease is betwanthe State of
RhodelslandandGTech. A motion was mad® approveby Mr. Griffith and seconded
by Mr.Kay.
PassedJnanimouty

A motion was made to reopen the meeting for comments ragarigem J by Ms.

Allaire Johnson and seconded by Mr. Kay.

PassedJnanimously

17



There beingno further business t@omebefore the State Properties Committee,
themeetingwas adjournedat 1148 a.m. A mation wasmadeto adjourn by Mr. Kay and
secondedy Ms. Allaire Johnson.

Passed Unanimously

Holly H. Rhodes, Executiv&ecketary
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